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SRDP-12B  Section 3 Clause Contract Addendum 

The below Section 3 Clause must be included in every contract awarded to a subcontractor for the 
construction of the project, ______________________________________________ (contracts for 
professional services are exempt from this requirement) 

Section 3 Clause: 

A. The work to be performed under this contract is subject to the requirements of section 3 of the Housing
and Urban Development Act of 1968, as amended, 12 U.S.C. 170lu (section3), contributes to the
establishment of stronger, more sustainable communities by ensuring that employment and other
economic opportunities generated by HUD financial assistance for housing and community development
programs are, to the  greatest extent feasible, directed toward low- and very low-income persons,
particularly those who receive HUD financial assistance for housing and those residing in communities
where the financial assistance is expended.

B. The parties to this contract agree to comply with HUD’s regulations in 24 CFR Part 75, which implement
section 3. As evidenced by their execution of this contract, the parties to this contract certify that they are
under no contractual or other impediment that would prevent them from complying with the part 75
regulations.

C. The  contractor  agrees  to  include this Section 3 Clause in every subcontract subject to compliance with
regulations in 24 CFR Part 75, and agrees to take appropriate action, as provided in an applicable provision
of the subcontract or in this Section 3 Clause, upon finding that the subcontractor is in violation of the
regulations in 24 CFR Part 75. The contractor will not subcontract with any subcontractor where the
contractor has notice or knowledge that the subcontractor has been found in violation of the regulations in
24 CFR Part 75.

D. Noncompliance with HUD’s regulations in 24 CFR Part 75 may result in sanctions, termination of this
contract for default, and debarment or suspension from future HUD-assisted contracts.

Subcontracting Business Name: ____________________________________________________ 

_____________________________________ _______________ 
Signature of  Authorized Representative Date 

______________________________________________ 
Printed Name of Authorized Representative 
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